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SUB J : DEVELOPMENT COMMITTEE COMMUNIQUE 

DEVELOPMENT COMMITTEE 
PRESS COMMUNIQUE 

1 . THE DEVELOPMENT COMMITTEE (THE JOINT MINISTERAL COMMITTEE 

OF THE BOARDS OF GOVERNORS OF THE FUND AND THE BANK ON THE TRANSFER 

OF REAL RESOURCES TO DEVELOPING COUNTRIES) HELD ITS SIXTH 

MEETING IN MANILA ON OCTOBER 3, 1976, UNDER THE CHAIRMANSHIP OF 

MR. HENRI KONAN BEDIE, MINISTER OF ECONOMY AND FINANCE FOR THE 

IVORY COAST. MR. ROBERT S. MCNAMARA, PRESIDENT OF THE WORLD BANK, 

MR. H. JOHANNES WITTEVEEN, MANAGING DIRECTOR OF THE INTERNATIONAL 
MONETARY FUND AND MR. M. M. AHMAD, ACTING EXECUTIVE SECRETARY 
TOOK PART IN THE MEETING WHICH WAS ALSO ATTENDED BY REPRESENTA- 
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TIVES FROM A NUMBER OF INTERNATIONAL AND REGIONAL ORGANIZATIONS 
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AND SWITZERLAND AS OBSERVERS. 

2. THE COMMITTEE APPROVED FOR PRESENTATION TO THE BOARDS OF 
GOVERNORS OF THE FUND AND THE WORLD BANK ITS SECOND ANNUAL REPORT 
COVERING THE PERIOD JULY 1975 TO JUNE 1976. 

3. THE COMMITTEE CONSIDERED THE PROGRAM OF ITS FUTURE WORK IN THE 
LIGHT OF THE SITUATION AND PROSPECTS OF DEVELOPING COUNTRIES. THE 
ANALYSES PRESENTED TO IT BY THE STAFFS OF THE IMF AND THE WORLD 
BANK SHOWED THAT THE CURRENT ACCOUNT DEFICIT OF NON-OIL DEVELOPING 
COUNTRIES HAD DECLINED SOMEWHAT BUT WAS STILL EXPECTED TO BE RUNNING 
AT A HIGH ANNUAL RATE OF ABOUT USS32-33 BILLION IN 1976 AND THE FIRST 
HALF OF 1977. THESE ESTIMATES DID NOT SUGGEST THAT A SIGNIFICANT 

RELIEF FROM CURRENT DIFFICULTIES WOULD BE FORTHCOMING IN THE EARLY 
PART OF 1977. MANY DEVELOPING COUNTRIES, ESPECIALLY THE MIDDLE- 
INCOME COUNTRIES, BORROWED HEAVILY TO MAINTAIN THE FLOW OF IMPORTS 
AND TO AVOID UNDUE INTERRUPTION OF THEIR DEVELOPMENT PROGRAMS, 
LEADING TO AN INCREASE IN THEIR EXTERNAL DEBT AND DEBT SERVICE 
PAYMENTS. THE LOW-INCOME COUNTRIES HAVE HAD LITTLE OR NO GROWTH IN 
PER CAPITA INCOME SINCE 1970 AND THEIR LEVEL OF IMPORTS FELL BY 
SOME 20 PER CENT BELOW THOSE OF THE LATE 1960S. OFFICIAL AID TO 
THEM HAS BEEN INADEQUATE. TO ASSIST THE DEVELOPING COUNTRIES IN 
THEIR ADJUSTMENT PROCESS AND TO HELP THEM ACHIEVE A HIGH RATE OF 
GROWTH, THE LOW-INCOME COUNTRIES WOULD REQUIRE ADDITIONAL 
CONCESSIONAL ASSISTANCE AND THE MIDDLE-INCOME COUNTRIES WOULD NEED 
INCREASED FLOWS FROM BOTH OFFICIAL AND PRIVATE SOURCES. 

TO BE EFFECTIVE, THESE IN TURN WOULD REQUIRE A GREATER EMPHASIS UPON 
DOMESTIC POLICIES ATTUNED TOWARD THE NECESSARY INTERNAL 
ADJUSTMENT PROCESSES AND TOWARD EMPLOYMENT CREATION. 

4. THE COMMITTEE REAFFIRMED ITS STRONG SUPPORT FOR THE TIMELY AND 
SATISFACTORY COMPLETION OF THE FIFTH REPLENISHMENT OF IDA SO AS 
TO PERMIT A SUBSTANTIAL INCREASE IN IDA RESOURCES WHICH, IN THE 
OPINION 

OF MANY MEMBERS, SHOULD BE IN REAL TERMS, AND TO MAINTAIN 
CONTINUITY OF ITS OPERATIONS BEYOND JUNE 1977. THE COMMITTEE ALSO 
AGREED THAT IT WAS IMPORTANT THAT THE LENDING PROGRAMS OF THE 
INTERNATIONAL LENDING INSTITUTIONS REMAIN ADEQUATE TO HELP MEET 
THE CAPITAL REQUIREMENTS OF THE DEVELOPING COUNTRIES. THEY ASKED 
THE BOARDS OF THESE INSTITUTIONS TO REVIEW THE ADEQUACY OF THEIR 
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CAPITAL RESOURCES FOR THIS PURPOSE AND, WHERE SUCH CAPITAL IS 
INADEQUATE, TO REVIEW THE ISSUES PREREQUISITE TO CONSIDERATION 
OF AUGMENTING SUCH CAPITAL. 

5. THE COMMITTEE, WITH DUE REGARD TO THE FUNCTIONS OF THE BOARDS 
OF THE IMF, THE WORLD BANK, AND OTHER INTERNATIONAL INSTITUTIONS, 
DESIRED TO FOCUS ATTENTION ON THE RESOURCES SITUATION OF THE 
INTERNATIONAL DEVELOPMENT FINANCE INSTITUTIONS, ON THE VOLUME, 
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TERMS AND DISTRIBUTION OF OFFICIAL FLOWS, AND ON THE ROLE OF 
ADJUSTMENT IN THE DEVELOPMENT PROCESS. THE COMMITTEE AGREED TO 
ESTABLISH A WORKING GROUP WHICH WOULD, INITIALLY, CONSIDER THE 
STUDY OF THE INTERNATIONAL RESOURCES BANK REQUESTED OF THE WORLD 
BANK. IN ADDITION, THE GROUP COULD BE ASSIGNED OTHER SPECIFIC 
MATTERS, INCLUDING THE VOLUME, TERMS AND DISTRIBUTION OF OFFICIAL 
FLOWS. THE WORKING GROUP WILL PRESENT ITS CONCLUSIONS AND 
RECOMMENDATIONS FOR THE CONSIDERATION OF THE COMMITTEE. 

6. THE COMMITTEE RECEIVED A FURTHER INTERIM REPORT FROM THE 
WORKING GROUP ON ACCESS TO CAPITAL MARKETS. IT WAS AGREED THAT 
CAPITAL MARKET COUNTRIES WOULD ENDEAVOR. AS FAR AS THEIR BALANCE OF 
PAYMENTS SITUATION PERMITTED. TO MOVE PROGRESSIVELY TOWARD 
GREATER LIBERALIZATION OF CAPITAL MOVEMENTS, IN PARTICULAR CAPITAL 
OUTFLOWS. IN THE MEANWHILE, WHEN REGULATIONS GOVERNING CAPITAL 
OUTFLOWS ARE MAINTAINED FOR UNAVOIDABLE REASONS, 

- GOVERNMENTS OF CAPITAL MARKET COUNTRIES WOULD AFFORD FAVORABLE 
TREATMENT, AS AMONG FOREIGN BORROWERS, TO DEVELOPING COUNTRY 
BORROWERS WITH REGARD TO PERMISSIONS TO MAKE AN ISSUE OR 

PLACE IN THE ISSUE CALENDAR; 

- THOSE CAPITAL MARKET COUNTRIES WHICH CURRENTLY MAINTAIN 
QUANTITATIVE LIMITS ON THE AMOUNT OF FOREIGN ISSUES IN 
THEIR MARKETS WOULD ENDEAVOR TO KEEP DEVELOPING COUNTRY 
BORROWERS OUTSIDE THESE LIMITS, AT LEAST UP TO SPECIFIED 
AMOUNTS; 

- SINCE THE EUROBOND MARKET PRESENTS POTENTIAL OPPORTUNITIES 
FOR DEVELOPING COUNTRIES TO RAISE FINANCE. COUNTRIES WHOSE 
CURRENCIES ARE IN STRONG DEMAND. AND WHICH MAINTAIN REST- 
RICTIONS ON INTERNATIONAL ISSUES DENOMINATED IN THEIR 
CURRENCIES, WOULD ENDEAVOR TO GIVE FAVORABLE TREATMENT, AS 
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AMONG FOREIGN BORROWERS, TO DEVELOPING COUNTRY BORROWERS. 

THE COMMITTEE NOTED A NUMBER OF RECOMMENDATIONS IN THE REPORT THAT 
CONSIDERATION BE GIVEN TO THE REMOVAL OF LEGAL AND ADMINISTRATIVE 
BARRIERS SO FAR AS IS CONSISTENT WITH INVESTORS' PROTECTION AND 
URGED CAPITAL MARKET COUNTRIES TO GIVE THEM EARNEST CONSIDERATION. 

7. THE COMMITTEE RECOGNIZED THE NEED TO REINFORCE AND EXPAND 
TECHNICAL ASSISTANCE ACTIVITIES IN THE FIELD OF ACCESS TO CAPITAL 
MARKETS, NOTED THE BILATERAL PROGRAMS ALREADY IN THE FIELD.RECOGNIZED 

THE NEED TO COORDINATE THE IMPLEMENTATION OF PRESENT AND FUTURE 
AVAILABLE SERVICES, AND RECOMMENDED THAT ATTENTION BE GIVEN BY THE 
BOARD OF IFC TO THE POSIBILITY OF IFC EXPANDING ITS ACTIVITIES. 
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8. THE COMMITTEE STRESSED THE IMPORTANCE OF CO-FINANCING BY 
INTERNATIONAL AND REGIONAL DEVELOPMENT BANKS AS A MEANS OF AUGMENTING 
PRIVATE CAPITAL FLOWS TO SOME DEVELOPING COUNTRIES .NOTED THE PROGRESS 

BEING MADE IN THIS REGARD AND URGED THAT THESE ARRANGEMENTS 
BE FURTHER EXPANDED. 

9. THE COMMITTEE NOTED WITH SATISFACTION THAT THE WORKING GROUP 
HAD CONSIDERED THE SUBJECT OF MULTILATERIAL GUARANTEES AND THE 
PROPOSAL FOR AN INTERNATIONAL INVESTMENT TRUST AND ASKED THAT 
IT CONTINUE ITS STUDIES ON THESE SUBJECTS. THE COMMITTEE ALSO 
AGREED THAT THE WORKING GROUP SHOULD PRESENT TO THE COMMITTEE 
AT ITS NEXT MEETING CONCRETE RECOMMENDATIONS FOR IMPROVING THE 
VARIOUS REPORTING SYSTEMS ON INTERNATIONAL FINANCIAL STOCKS AND 
FLOWS. 

10. THE COMMITTEE AGREED TO MEET AGAIN ON OCTOBER 6 IN MANILA 
AND ALSO TENTATIVELY TO MEET ON APRIL 17, 1977, IN WASHINGTON, 

D.C., THE TIME OF THE NEXT MEETING OF THE INTERIM COMMITTEE. 

11. THE COMMITTEE EXPRESSED ITS DEEP APPRECIATION TO THE 
GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES FOR ITS WARM 
HOSPITALITY AND FOR THE EXCELLENT FACILITIES PROVIDED TO THE 
COMMITTEE FOR THE CONDUCT OF ITS MEETINGS. 

STULL 

UNQUOTE ROBINSON. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 05 STATE 251786 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LESS DEVELOPED COUNTRIES, COMMITTEE MEETINGS, ANNUAL REPORTS, FINANCIAL PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 09 OCT 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE251786 

Document Source: CORE 

Document Unique ID: 00 

Drafter: CCCUNDIFF 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760381-0401 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1 9761 064/aaaacdqe. tel 

Line Count: 201 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: izenbeiO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 04 AUG 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 AUG 2004 by barnescd>; APPROVED <17 DEC 2004 by izenbei0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: DEVELOPMENT COMMITTEE COMMUNIQUE DEVELOPMENT COMMITTEE PRESS COMMUNIQUE 
TAGS: EFIN, OCON, RP, IMF, IBRD 
To: GENEVA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



